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INDEPENDENT AUDITORS’ REPORT

Humboldt State University Center
Board of Directors
Arcata, California

Report on the Financlal Statements

We have audited the accompanying financial statements of the business-type activities of Humboldt State
University Center Board of Directors {University Center) as of and for the year ended June 30, 2013, and
the related notes to the financial statements, which comprise the University Center’s basic financial
statements as listed in the table of contents.

_ Management’s Responsibility for the Financlal Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibllity

Cur responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditer's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal conirol relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. According, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinlons
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the business-type activities of University Center as of June 30, 2013, and the changes

in financial position and cash flows thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America,
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Emphasis of Matter

As described in Note 1 to the financial statements, University Center adopted Governmental Accounting
Standards Board (GASB) financial reporting as of and for the fiscal year ending June 30, 2013.
Previously, University Center utllized Financial Accounting Standards Board financial reparting.

Other Matters
Required Supplemerntary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis on pages 3 through 6 be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inguiries, the basic financial statements, and other
knowledge we abtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise University Center's basic financial statements. The schedule of net position, the schedule of
revenues, expenses and changes in net position, and other information (supplementary information on pages
21-28) are presented for purposes of additional analysis and are not a required part of the basic financial
statements. This information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the
basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is fairly
stated in all material respects in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 28,
2013, on our consideration of University Center's internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the University Center's internal control
over financial reporting and compliance.

September 26, 2013
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HUMBOLDT STATE UNIVERSITY CENTER BOARD OF DIRECTORS
Management’s Discussion and Analysis
Year Ended June 30, 2013

This section of the Humboldt State University Center Board of Directors (University Center} anntzal financial
report presents management's overview and analysis of the financial activities of the University Center for the
year ended June 30, 2013. This discussion has been prepared by management and should be read in
conjunction with the financial statements and notes.

Introduction te the Basic ments

The annual report consists of a series of financial statements, prepared in accordance with the Governmental
Accounting Standard Board {GASB) Statement No. 35, Basic Financial Statements — and Management's
Discussion and Analysis — for Public Colleges and Universities. This standard is applicable to University
Center because it is a component unit of California State University, Humbaoldt (HSU). Consistent with HSU,
University Center has adopted the business-type activity (BT) reporting model to represent its activities,

The financial statements include: the Statement of Net Position, the Statement of Revenues, Expenses, and
Changes in Net Position and the Statement of Cash Flows. These statements are supported in the annual
report by the notes to the financial statements and this section. All sections should be considered together to
obtain complete understanding of the financial picture of University Center.

Statermnent of Net Position: The Statement of Net Position includes all assets, liabilities and net position.
Assets and liabilities are reported on an accrual basis as of the statement date. It also identifies major
categories of restrictions on the net position of University Center.

Statement of Revenues, Expenses, and Changes in Net Position: The Statement of Revenues, Expenses,
and Changes in Net Position presents the revenues eamed and expenses incurred during the year on an
accrual basis,

Statement of Cash Flows: The Statement of Cash Flows presents the inflows and outflows of cash,
summarized by operating, noncapital financing, capital and related financing, and investing activities. The
staterment is prepared using the direct method of cash flows, and therefore, presents gross rather than net
amounts for the year's operating activities.

Reporting Entity: The financial statements of HSU will be separated between H3U and its component units,
The latter are separate Internal Revenue Code {IRC) Section 501{c}(3} non-profit auxiliary organizations
whose financial information will be presented in a discrete column and in the footnotes of HSU's financial
statements. Consequently, these auxiliaries must comply with the same governmental rulings and present
their individual separate audited financial statements in the same format.




Analytical Overview

A summary of key financial statement information is presented below:

Increase Percent

2013 2012 (Decrease) Change
Assets:
Current assets $ 8,746,634 $7,948460 $ 798,174  10.0%
Capital assets, net of accumulated depreciation 1,119,037 1,019416 99,621 9.77%
Restricted cash and cash equivalents 3,336,007 4,892,557 (1,556,550} {31.81%)
Total Assets $13,201,678 $13,880,433 §(658,755) (4.75%)
Liabllitles:
Current liabilities $ 876,406 $ 847,840 $ 28557 3.37%
Non-current liabilities 3,001,497 4,624,343 (1,532,846) (33.15%)
Total Liabilities 3,967,903 5472182  (1,504,289) (27.49%)
Net Position:
Met investment in capital assels 1,119,037 0 1,118,037 -
Unrestricted 8,114,738 8,388,241  (273,503) (3.26%)
Total Net Position 89.233,775 8,388,241 545534 10.08%
Total Liabllities and Net Position $13,201,678 $13,860,433 §(6858,755) (4.75%)

Statement of Net Position Varlance Analysls Between 2013 and 2012

Current assets increased by $798,174. Current assets include: cash and cash equivalents, unreserved cash
in Local Agency Investment Fund {LAIF), accounts receivable, prepaid expenses, invenlory and other current
assets. The increase is largely due to a reduction in the other postemployment benefits (OPEB) obligation
which reduced the amount of cash that must be reserved to cover the cbligation.

Capital assets, net, increasad by $99,621, which was the result of new equipment purchases of $27,727 and
dining improvements to the J dining facilities of $471,351, of which $171,391 was transferred out of work in
progress, offset by depreciation expense of $228 495,

Restricted cash and cash equivalents decreased by $1,556,550 primarily as a resulf of a $1,200,000
contribution to reduce the OPEB obligation.

The University Center has a cash balance of $314,022 in the checking account and $10,926,020 held in LAIF
of which $3,336,007 is restricted to fund OPEB obligations. This combined total of unrestricted cash of
$8.504,034 is approximately 61,.30% of the operating revenue of the 2012-13 fiscal year. This balance allows
the University Center the ability to fund ongoing repair and maintenance projects, the ability to weather an
unforeseen circumstance or expense, and provides adequate operating capital.

Currant fiabilities Increased by $28,557. Current liabilities include: accounts payable, uneamed revenue,
current portion of OPEB obligations and other current liabilities. Increases in accrued liabilities and uneamed
revenues were offset by decreases in the current portion of OPEB obligations.

Non-current liabilities decreased by $1,532 846. The noncurrent liabilities represent the OPEB obligation and
net pension cost liability that are required to be recognized and booked in accordance with the parameters of
GASB Statement No. 45. The decrease in obligation was a result of a change of reporting methods in the

current year as well as the University Centers efforts to fund the liability with contributions to the VEBA Trust.
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The obligation, along with the current portion of the OPEB obligation, has been offset by a restriction of cash

shown in total assets.

The GASB 45 requirement to recognize postemployment benefit liability, as determined by an actuarial study
dated July 1, 2012, found the unfunded actuarial liability to be $3,565,770. University Center has approved

participation in the newly developed VEBA Trust developed by the California State University Auxiliary

Organizations Association. University Center approved and transferred 1,200,000 to the VEBA trust in the
current year and $600,000 in the prior year to partially meet this cbligation. University Center continues 1o

designate funds towards this obligation.

Net position increased by $845,534 reflecting the cumulative net change in assets and liabilities for the year.

Operating Results
Years Ended June 30, 2013 and 2012

Revenues:
Operating revenues:

Dining sales
Bookstore sales
CenterArts sales
Center Activities sales
Student fees
Other revenues

Total Operating Revenues

Expenses:

Operating expenses
Depreciation

Total Operating Expenses

Operating Income

MNon-Operating Revenues (Expenses)
Investment income

Contribution to HSU
Postretirement related changes other than net
periodic pension cost

Total Non-Operating Revenue/{Expenses)

Increase {decrease} In net position

Net Position at beginning of year
Net Position at ending of year

Percent
2013 2012 Change Change
$10,790,032 310,619,638 § 170,474 1.60%
0 702,280 (702,260) {100.00%)
963,224 1,082,284 (129,060) {11.82%)
444,583 419,729 24,854 5.92%
940,000 875,000 {15,000} (1.54%)
714,338 548,543 165,795 30.22%
13,872,197 14,357,454 (485,257) (3.38%)
12,033,266 13,057,950 (124,684) {0.95%)
228,495 192,578 35,917 18.65%
13,161,761 13,250,528  (88,767) (0.67%)
710,436 1,106,826 (396,490) (35.82%)
36,647 51,301  (14,654) (28.57%)
(315,830) (1.051,045) 735,195 69.85%
414,301 (421,883) 836,194 188.20%
135,098 (1,421.837) 1,556,733 109.50%
845,534 (314,711) 1,160,245 368.67%
8,388,241 8,702,952 (314,711) (3.62%)
§ 9233775 § 8388241 § 845534 10.08%




Revenue and Expense Variance Analysis Between 2013 and 2012

Operating revenues are sales from operations and student fee monies. Sales from operations are comprised
of dining services (The "J* and the Cupboard in the Residence Halls, The Depot, Library Cafe, Hilltop
Marketplace and College Creek Marketplace), outsourced bookstore operations to Foliett Inc. and student
programming services for Center Activities, Student Recreation Center, Humboldt Bay Aquatic Center and
CenterArts.

Current year operating revenues decreased by $485,257. This decrease was the result of having received a
$200,136 return of an unemployment insurance deposit {resulting from a change in the unemployment
insurance provider) in the prior year. Prior year bookstore sales included $209,095 in residual bookstore
sales earned in July, 2011, before leasing the bookstore to Follett and $493,165 of bookstore commission
revenue.

Current year operating expenses consist of auxiliary enterprise expenses of 512,833,266 and depreciation
expense of $228,495. Prior year operating expenses consisted of auxiliary enterprise expenses of
$13,057,950 and depreciation expense of $192,578. Current year operating expenses decreased by
$88,767. The majority of the savings were incurred in the area of supplies and non-capital equipment when
compared to the prior year. There was a slight increase in salary and benefit expenses which ofiset these
savings.

Investment income was $ 36,647 which was a decrease of $14,654 over the prior year. Investiment income is
comprised of interest from LAIF. The decrease from the prior year is primarily due to market fluctuation.

Contribution to H5U decreased $735,195. The University Center paid H5U $315,850 to support its obligation
to the West Gym project, while in the previous year University Center's commitment was for $1,051,045. The
current year payment was the remaining balance that had been committed to the project and there is no
future commitment to HSU at this time.

Postretirement refated changes other than net periodic pension cost of $414,301 were the result of
compliance with the reporting requirements of GASE Statement Mo, 45 on July 1, 2012,

MNet assels increased by $845,534 for the year ended June 30, 2013, as a result of an increase in operating
revenues and decrease in operating expenditures.

Factors Impacting Future Perlods

The California State University continues to face uncertain State funding due to the budget situation in the
State of California. As such, HSU continues to face potential challenges in managing its enroliment,
especially in areas of recruitment and retention. Lower enrollment numbers would likely have a negative
impact on the revenue of the University Center. Management continues to monitor operating costs in the
University Center and review its operations and make adjustments accordingly.
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HUMBOLET STATE UNIVERSITY CENTER
BOARD OF DIRECTORS
Statement of Met Position

Proprietary Fund
June 30, 2013

Assets:
Current assets:

Cash and cash equivalents 3 914,022
Short-term investments ¥.590,012
Accounts receivable, nat 122,582
Inventories 111,762
Prepaid expenses 8,256

Total current assets 8,746,634

Moncurrent assets:

Restfricted cash and cash equivalents 3,336,007
Capital assets, net 1,119,037

Total noncurrent assets 4455 044

Total assets 13,201,678

Liakilities
Current liabilities:

Accounts payable 85411
Accrued salaries and benefits payable 52,814
Accrued compensated absences 112,001
Current postemployment benefits obligation 244 510
Unearned revenues _ 175,388
Other liabilities 206,282

Total current liabilities 876,406

Moncurrent liabilities:

Other postemployment banefits obligation 2,519,421
Net pension cost liability 572,076

Total noncurrent liabilifies 3,091,497

Total liabilities 3,967,903

Met position:

Met investment in capital assets 1,119,037
Unrestricted 8,114,738

Total net position 3 9,233,775

See accompanying notes
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HUMBOLDT STATE UNIVERSITY CENTER
BOARD OF DIRECTORS

Statement of Revenues, Expenses, and Changes in Net Position

Proprietary Fund
Year Ended June 30, 2013

Revenues:
Operating revenues:
Revenue frem operations
Student feas

Total operating revenues

Expenses:

Operating expenses.
Cost of sales
Salaries & wages
Employee benefits
Rent
Depreciation
Advertising & promotion
Repairs & maintenance
Utilities
Communications
Bank service charges
Outside professional services
Dues & subscriptions
Business & professional meelings
Insurance
Services from other funds
Supplies & services
Event costs
Vehicle
Operating contributions to Humboldt State University
OCther & miscellaneous

Total operating expenses
Operating income
Monoperating revenues {expenses).

Investment income

Nonoperating contributions to Humboldt State University
Postretirement related changes other than net periodic pension cost

Monoperating revenues (expenses), net
Increase (decrease) in net position

Net position:
Met position at beginning of year
Met position at end of year

See accompanying notes
8-

B 12,912,197
960,000

13,872,197

4,613,211
3,711,618
1,391,188
621,658
228,495
17,032
516,476
228,814
70,717
164,184
30,198
5,586
26,979
71,679
131,788
210,746
803,033
16,530
200,081
101,757

13,161,761

710,438

36,647
( 315,850)
414,301

135,088

845,534

8,368,241

$___ 0230775




HUMBOLDT STATE UNIWVERSITY CENTER
BOARD OF DIRECTORS
Statement of Cash Flows

Proprigtary Fund
Year ended June 30, 2013

Cash flows from operating activities

Cash received from customers ] 13,915,685
Cash payments to suppliers for operations {7 465,905}
Cash payments to employees for services (4,791,492)
Cash payments for general and administrative expenses {363,0443
Met cash provided (used) by operating activities 1,285,224
Cash flows from capital financing activities
Acquisition of capital assets {328,118)
Met cash provided (used) by capital activities M
Cash flows from noncapital financing activities
Contributions for HSU (315,850}
Wet cash provided (used) by capital activities {315,850)
Cash flows from investing activities
Contribution to posternployment benefit obligation (1,425171)
investment income 36,647
Met cash provided (used) by investing activities (1,388 524)
Met increase (decrease) in cash and cash equivalents (737,266)
Cash and cash equivalents, beginning of the year 12,677,307
Cash and cash equivalents, end of the year % 11,840,041
Reconciliation to cash per Statement of Net Position
Cash and cash equivalents $ 914,022
Short-term investment (cash equivalant} 7,590,012
Restricted cash 3,336,007
Total cash and cash equivalents, end of year $ 11,840,041

Reconciliation of operating income to
net cash provided by operating activities:

Operating income (loss) b 710,435
Adjustments to reconcile operating income {loss) to
net cash provided {used) by operating activities:

Depreciation 228,495
Maoncash other postretirement benefits cost ' 323332
Changes in cperating assets and liabilities:
Accounts recsivables 16,496
Inventories 1.518
Prepaid expenses 3,096
Accounts payahble (12,072)
Accrued salaries and benefits 2,645
Accrued compensated absenses TB72
Deferred revenue 26,972
Pension cost liability {40,410}
QOther liabilities 27 044
Total adjustments 584,788
Met cash provided {used) by operating activities E 1,295,224

See accompanying notes
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HUMBOLDT STATE UNIVERSITY CENTER
BOARD OF DIRECTORS
NOTES TO FINANCIAL STATEMENTS
June 30, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Humboldt State University Center Board of Directors (University Center)
have been prepared to conform with Accounting Principles Generally Accepted in the United States of
America (GAAP) as applied to governmental units. The Governmental Accounting Standards Board
(GASB) is the accepted standard setting body for establishing governmental accounting and financial
reporting principles.

The summary of significant accounting policies is presented o assist in understanding University
Center's financial statements. The financial statements and notes are representations of management,
who is responsible for their integrity and objectivity. These accounting policies have been consistently
applied in the preparation of the financial statements.

Reporting Entity
University Center is an auxiliary organization of Humboldt State University (HSU) in Arcata,
California, and the California State University System. As an affiliated organization component unit
of HSU, University Center's financial data is included in HSU's financial statements. University
Center is a nonprofit corporation formed to promote the welfare of HSU and its students and
employees.

Nature of Activities
The primary activities of University Center are to develop, finance and operate the College Union,
bookstore (currently under outside management), and dining services on the HSU campus. During
the fiscal year ending June 30, 2013, University Center provided management services to the
MNorthern Humboldt Recreation and Park District. University Center is primarily supported by
student fees and dining sales, and contracted revenues from students at HSU.

University Center has a management agreement with Follett Higher Education Group, Inc.
(Follett) which gives Follett the exclusive right to operate the bookstore on campus and the
internet for the University Center. The agreement has an initial termination date of June 30, 2018.

Basis of Presentation
University Center has determined that it should apply generally accepted accounting principles
applicable to governmental entities based on an amendment to the articles of incorporation and
bylaws that has clarified University Center's relationship as a component unit of HSU.

As of July 1, 2012, University Center adopted GASB Statement No. 62, Codification of Accounting
and Financial Reporting Guidance Confained in Pre-November 30, 1988 FASB and AICPA
Pronouncements (GASB No. 62) which incorporated into the GASB's authoritative literature
certain accounting and financial reporting guidance that is included in the following
pronouncements issued on or before November 30, 1989, that do not conflict with GASB
pronouncements:

FASB Statements and [nterpretations;

Accounting Principles Board Opinions; and

Accounting Research Bulletins of the American institute of Certified Public Accountants’
{AICPA) Committee on Accounting Procedure

GASB No. 62 also supersedes GASE No. 20, thereby eliminating the election provided in GASB
No. 20 for enterprise funds and governments engaged in business-type activities to apply post-
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HUMBOLDT STATE UNIVERSITY CENTER
BOARD OF DIRECTORS
NOTES TO FINANCIAL STATEMENTS
June 30, 2013

November 30, 1989, FASE Stalements and Interpretations that do not conflict with or contradict
GASB pronouncements. However, those entities can continue to apply, as other accounting
literature, post-November 30, 1989, FASB pronouncements that do not conflict with or contradict
GASB pronouncements. Adoption of GASB No. 62 had no impact on the basic financial
statements.

As of July 1, 2012, University Center adopted the following:

GASE Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred
Inflows of Resources, and Net Posifion, which specifies that the statement of net position
should report all assets, deferred outflows of resources, liabilities, deferred inflows of
resources, and net position '

(GASB Statement No. 65, tems Previously Reported as Assets and Liabilities, which specifies
that certain assets and liabilities should be reported as deferred outflows and inflows of
resources.

The accompanying financial statements have been prepared using the economic resources
measurement focus and the accrual basis of accounting in accordance with U.S. generally
accepted accounting principles, as prescribed by the GASB. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of related
cash flows.

The financial statements required by GASB Statement No. 34, Basic Financial Statements — and
Management's Discussion and Analysis — for Stale and Local Governments, as amended by
GASE Statement No. 35, Basic Financial Statements — and Management's Discussion and
Analysis — for Public Colleges and Universities include a statement of net position, a statement of
revenues, expenses, and changes in net position, and a statement of cash flows. University
Center has elected to use the proprietary fund reporting model for special-purpose governments
engaged only in business-lype activities. Proprietary funds are used to account for activities
similar to those found in the private sector, where the determination of net income is necessary or
useful to sound financial administration. In accordance with the business-type activities reporting
model, University Center prepares its statement of cash flows using the direct method.

Accounts Receivable
University Center provides a reserve for uncollectible accounts that is based upon a review of
outstanding receivables. Accounts receivable considered uncollectible are charged against the
reserve account in the year they are deemed to be uncollectible. No reserve for uncollectible
accounts was deemed necessary as of June 30, 2013.

Reserved Cash
The Board of Directors has reserved cash in the amount of $3,336,007 to be used for pension and
postretirement health benefits.

Cash and Cash Equivalents
University Center considers all highly liquid investments with an original maturity date of three
months or less to be cash and cash equivalents. Amounts included in the Local Agency Investment
Fund (LAIF) are considered to be investments.

11-




HUMBOLDT STATE UNIVERSITY CENTER
BOARD OF DIRECTORS
NOTES TO FINANCIAL STATEMENTS
June 30, 2013

Capital Assets
Capital assets are recorded at cost less depreciation calculated by the straight-line method. Building
improvements are depreciated over a five- to twenty-year life. Equipment, furniture, and fixtures are
depreciated over a five- to ten-year life. Work in progress represents expenditures for facility
improvements not placed in service during the year.

University Center capitalizes acquisitions of equipment that have a useful life greater than one year
and are in excess of $5,000, improvements in excess of $10,000, and intangible property in excess
of $5,000.

At June 30, 2013, $208,651 of equipment is used by University Center but is not recorded on the
statement of net position because title is held by an outside granting agency. Additionally, University
Center uses office facilities and equipment which are the property of the California State University.
No lease payments are required for the use of these facilities.

Unearned Revenues
Unearned revenues consist of unamortized contribution revenue and amounts collected in
advance for season tickets and class registrations. Unearned contribution revenue of $71,428
represents the unamortized portion of $100,000 received from Follett to be amortized over a
seven-year term on a straight line basis.

Income Taxes
University Center qualifies as a tax exempt crganization under the applicable sections of the
Internal Revenue Code (IRC) Section 501(c)(3) and California Revenue and Taxation Code
Section 23701d.

Inventories
The food and beverage inventory is stated at cost, using the first-in, first-out (FIFO) method. At
June 30, 2013, the cost of the food and beverage inventory was $111,762.

Pension and Postretirement Health Benefits Liabilities
University Center recognizes the underfunded status of defined benefit pension and other
postretirement plans as a liability in the statement of net position and recognizes changes in the
funded status in the year in which the changes occur in unrestricted net position, unless a
minimum amortization is required to be included as a component of net periodic postretirement
benefit cost in accordance with applicable accounting standards.

Revenue Recognition
Student Fees - Student union fees are recorded when received from the revenue bond program.

Revenue from operations - All revenue from operations including, but not limited to, bookstore
commissions, food sales, and vending, is recorded when eamed.

Investment Income - Investment income is recorded at the time it iz earned.

Classification of Revenues and Expenses
University Center considers operating revenues and expenses in the statement of revenues,
expenses, and changes in net position to be those revenues and expenses that result from
exchange transactions or from other activities that are connected directly to University Center's

-12-




HUMBOLDT STATE UNIVERSITY CENTER
BOARD OF DIRECTORS
NOTES TO FINANCIAL STATEMENTS
June 30, 2013

primary functions. Exchange transactions include charges for services rendered and the
acquisition of goods and services.

Certain other transactions are reported as nonoperating revenues and expense in accordance
with GASB Statement Mo. 35. These nonoperating activities include net investment income,
nonoperating contributions to HSU, and postretirement related changes other than net periodic
pension cost.

Net Position
Net position represents the difference between assets and deferred outflows of resources less
liabilities and deferred inflows of resources. University Center reporis two categories of net
position, as follows:

Net Investment in Capital Assets - consists of net capital assets reduced by outstanding
balances of any related debt obligations and deferred inflows of resources attributable to the
acquisition, construction, or improvement of those assets and increased by balances of
deferred outflows of resources related to those assets.

Unrestricted Met Position - consists of all other net position that does not meet the definition of
the above component and is available for general use by University Center.

When an expense is incurred for purposes for which both restricted and unrestricted net position
are available, management applies unrestricted net position first, unless a determination is made
to use restricted net position. University Center's net position categories do not include restricted
net position.

Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

NOTE 2 - CHANGES TO BEGINNING NET POSITION

To comply with GASB standards, University Center made net position reclassifications to incorporate
the net investment in capital assets category. Changes to beginning net assets are as follows:

Met Investment

In Capital
Unresfricted Assets Total
Beginning net position previously reported
under FASB $ 8383241 % - $ 8,388,241
Reclassification to report under GASB (1,019.416) 1.019.416 -
Revised beginning net position $ 7368825 §$ 1019416 $ 8388241

-13-




HUMBOLDT STATE UNIVERSITY CENTER
BOARD OF DIRECTORS
NOTES TO FINANCIAL STATEMENTS
June 30, 2013

NOTE 3 - CASH AND CASH INVESTMENTS

University Center maintains its cash in bank deposit accounts that are insured by the Federal Deposit
Insurance Corporation (FDIC)} up to a limit of $250,000 per depositor. At June 30, 2013, University
Center's uninsured and uncollateralized cash balance was $658,740.

Custodial credit risk is the risk that in the event of the failure of a counterparty, University Center
would not be able to recover the value of its investments that are in the possession of an outside
party. Financial instruments that potentially subject University Center to custodial risk are
investments in excess of amounts insured by the FDIC. No policy exists related to custodial risk
specifically. University Center's investment policy does not prohibit deposits in single institutions that
expose University Center to custodial credit risk. Management believes the organization is not
exposed to any significant credit risk related to cash.

University Center's short-term investment portfolio consists entirely of investments in LAIF, a voluntary
program created by statute as an alternative for California’s local governments and special districts that
allow affiliates to participate in a major investment portfolic. It is under the administration of the
California State Treasurer's Office. There are no significant interest rate risks or credit risks to be
disclosed in accordance with GASB Statement No. 40, Deposit and Investment Risk Disclosures - an
amendment of GASB Statement No, 3.

The investment is not insured. However, these funds are invested in accordance with California
Government Code Sections 18430 and 18480, the stated investment authority for the Pooled Money
Investment Account. At June 30, 2013, cash in LAIF was $10,826,019. Of this amount, $3,336,007 is
reserved for pension and postretirement health benefits.

NOTE 4 - CAPITAL ASSETS

The change in capital assets for the year ended June 30, 2013, is as follows:

Balance Balance

6/30/12 Additions Deletions 6/30/13
Equipment & furniture $ 1208671 § 27727 $ (53,245) §$ 1,273,153
Building & improvements 2,253,986 471,351 - 2,725,337
Work in progress 171,381 429 (171,381} 429
Accumulated depreciation (2,704.632) (228,495) 53.245 (2,879,882)
Capital assets, net $ 1019416 §$ 271012 $ __(171.391) $ 1119037

Depreciation expense for the year ended June 30, 2013, was $228,495,

NOTE 5 - COMPENSATED ABSENCES

Compensated absences consist of vacation leave earned by employees based on services rendered.
Employees may accumulate up to 400 hours of vacation depending on years of service. Upon
termination of employment, all unused vacation benefits are paid to employees. Accordingly,
vacation benefits are accrued as a liability. Generally, sick leave benefits provide for ordinary sick
pay and are cumulative but do not vest with the employee. Therefore, a liability for sick leave benefits
is not accrued.

-14-




HUMBOLDT STATE UNIVERSITY CENTER
BOARD OF DIRECTORS
NOTES TO FINANCIAL STATEMENTS
June 30, 2013

NOTE 6 - PENSION PLAN

University Center participates in a cost sharing muitiple-employer defined benefit plan through the
California Public Employees’ Retirement System (CalPERS) which provides retirement and disability
benefits for salaried employees. CalPERS acts as a common investment and administrative agent for
parficipating public entities with the state of California and reports information to University Center in
accordance with reporting standards established by the GASB. Benefit provisions are established by
State statutes, as legislatively amended, within the Public Employees’ Retirement Law.

CalPERS issues a separate comprehensive annual financial report that includes required
supplementary information. Copies of the CalPERS annual financial report may be obtained from the
CalPERS Executive Office, 400 P Street, Sacramento, California 95814. The CalPERS statement of
investment policy dated December 14, 2009, provides a description of investment policies, strategies
and other factors and is available at hitp:/fwww.calpers.ca.govleip-docs/investments/policies/invo-
policy-statementftotal-fund-statement. pdf.

CalPERS follows a strategic asset allocation policy that identifies the percentage of funds to be
invested in each asset class. The asset allocation and market value of assets shown below reflect
the values of the Public Employers' Retirement Fund (PERF) in its entirety as of June 30, 2011, the
most recent information available. University Center participates in the Miscellaneous 2% at 55 Risk
Pool whose assets are part of PERF and are invested accordingly.

Market Value Current

Asset Class (E Billion) Allocation
Short-Term Investments 7.9 3.3%
Domestic Equity 56.3 23.5%
International Equity 60.4 25.2%
Domestic Debt 49,2 20.6%
International Debt 3.9 1.6%
Inflation Linked B.1 3.4%
Real Estate 191 8.0%
Alternative investments 34.4 14.4%

Total fund $__ 2353 100.0%

At the date University Center began participating in the cost-sharing plan, a liability was determined by
CalPERS for each of the cost-sharing plan participants, called a “side fund liability,” which was
established to account for each organization's share of the Pool's unfunded liability. The side fund
liability is calculated by CalPERS annually and includes liability calculations for the subsequent two
years using estimated employer payroll and estimated return on Plan assets in accordance with
generally accepted accounting principles.

Amounts recognized in the statement of net position at June 30, 2013, consist of:

Pension liability $ 572076

-15-




HUMBOLDT STATE UNIVERSITY CENTER
BEOARD OF DIRECTORS
NOTES TO FINANCIAL STATEMENTS
June 30, 2013

The following table sets forth the calculation of the University Center's side fund liability as of June 30,
2013

Accrued employee benefit cost related to side fund liability:

Balance at beginning of year F 612,486
Service cost 122,081
Actual employer contributions (216,464)
Interest cost 53,973
Side fund liability at year end $ 572076

Service cost was calculated using 8.242% of payroll for the year ended June 30, 2013. The
contribution rate to CalPERS was 14.614% of $1,481,211 actual payroll of for the year ended June
30, 2013. The contribution rate is projected to be 15.49% for fiscal year 2013-14, which includes
agencies that have elected the 2% at 55 risk pool plan. The side fund is credited on an annual basis
with the actuarial investment return assumption. This assumption was 7.5% for the year ended June
30, 2013.

University Center's contributions to CalPERS for each of the last three fiscal years is as follows:

Year Ending Required Percent
June 30 Contribution Contributed
2011 $ 232,978 100%
2012 208,514 100%
2013 216,464 100%

The employees' contributions were $99,354 for the year ended June 30, 2013. Contributions
expected to be paid to the plan by the University Center during the next fiscal year are $281,906.

The net pension cost liability is a significant estimate and it is at least reasonably possible that the
estimate will change within one year of the date of the financial statements and the effect of that
change could be material.

NOTE 7 - INCOME TAXES

University Center is exempt from federal and state income taxes under IRC Section 501(c)(3) and
California Revenue and Taxation Code Section 23701, except for amounts based on unrelated
business income. Unrelated business income is derived from a contract with the North Humboldt
Recreation and Park District. For the fiscal year ending June 30, 2013, no income tax is due on
unrelated business income. Further, the Internal Revenue Service has determined that University
Center is not a private foundation within the meaning of IRC Section 509(a).

The open audit periods are 2009 through 2011. University Center has analyzed the tax positions
taken for filing with the Internal Revenue Service and the State of California. The organization
believes that income tax filing positions will be sustained upon examination and does not anticipate
any adjustments that would result in a material adverse affect on the financial statements.
Accordingly, the Organization has not recorded any reserves, or related accruals for interest and
penalties for uncertain income tax positions at June 30, 2013.

-16-




HUMBOLDT STATE UNIVERSITY CENTER
BOARD OF DIRECTORS
NOTES TO FINANCIAL STATEMENTS
June 30, 2013

NOTE 8 - OPERATING LEASES

University Center leases its facilities under several operating leases from HSU (See Note 1).
Following is a summary of operating leases and renewal options:

Contingent

Annual Expiration Renewal

Rental Date Options
Jolly Giant Commons - food service facilities 7% of gross sales June 30, 2015 None
Hilltop Marketplace — formerly known as ranges from 6-7% June 30, 2017 Syears

BSS Marketplace of gross sales

South Campus & College Creek Marketplaces 7% of gross sales June 30, 2015 None
Giant's Cupboard - food service facility 7% of gross sales  June 30, 2015 None

Following is & summary by property of rental expense under all operating leases:

Jolly Giant Commons (HSU) 3 352,282
Hilitop Marketplace - formerly known as BSS Marketplace (HSU) 8,943
South Campus & College Creek Marketplaces (HSU) 167,792
Giant's Cupboard (HSU) 102,641
Total $ 621658

As of June 30, 2013, University Center owes HSU rental expense of $4,436.

NOTE 9 - POSTRETIREMENT HEALTH BENEFITS

University Center provides medical coverage through the CalPERS medical plan. Benefited employees
hired prior to July 1, 2006, who are eligible to retire from CalPERS, are 100% vested. Benefited
employees hired on or after July 1, 2006, are 50% vested at age 50 if they have 10 years of service.
With every additional year of service the vesting increases by 5% reaching 100% for employees who
are age 50 or older who have at least 20 years of service. The University Center's premium contribution
cannot be less than what is defined by CalPERS Section 22892(b).

Beginning in the fiscal year ended June 30, 2012, University Center participated in the Auxiliaries
Multiple Employer VEBA (Voluntary Employees’ Beneficiary Association) and contributed $600,000.
The Auxiliaries Multiple Employer VEBA is a separate 501(c)(8) organization established in August
2010 to assist in funding post-retirement healthcare benefits for recognized auxiliaries of the
California State University System. During the fiscal year ended June 30, 2013, University Center
contributed $1,200,000.

The Auxiliaries Multiple Employer VEBA seeks an average total annual return net of fees and
expenses of 3.0% plus the Consumer Price Index for All Urban Consumers: U.S. City Average — All
ltems. To achieve its return objectives, the Auxiliaries Multiple Employer VEBA's investment portfolio
is allocated among a number of asset classes.
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BOARD OF DIRECTORS
NOTES TO FINANCIAL STATEMENTS
June 30, 2013

University Center implemented GASB Statement No. 45 Accounting and Financial Reporting by
Employers for Postemployment Benefits Other Than Pensions as of July 1, 2012, and has recorded
the cost and obligation of these benefits in the financial statements. The beginning Other
Postemployment Benefit (OPEB) obligation was established as of July 1, 2012, the effective date
University Center applying generally accepted accounting principles applicable to governmental
entities. To comply with the reporting requirements of GASB Statement No. 45, the prior liability of
$4,280,071 was reduced by $414,301.

Annual OPEB Cost and Net OPEB Obligation

University Center's annual OPEB cost (expense) is calculated based on the annual required
contribution of the employer (ARC), an amount actuarially determined in accordance with the
parameters of GASB Statement No. 45. The ARC represents a level of funding that, if paid on an
ongoing basis, is projected to cover normal cost each year and amortize any unfunded actuarial
liabilities (or funding excess) over a period not to exceed thirty years. The following table shows the
components of University Center's annual OPEB cost for the year, the amount actually contributed,
and changes in the OPEB obligation:

Annual required contribution $ 4,073431
Adjustment to ARC (related to GASB conversion) (3.988,045)

Annual required contribution, net of adjustment 3 91,386
Interest on net OPEB obligation 231,946
Annual OPEB cost 323332
Actual contributions:

Premiums paid (225,171)

VEBA contribution {1.200.000)
Total actual contributions {1.425171)
Decrease in net OFPEE obligation (1,101,839)
MNet OPEB obligation, beginning of year 3,865,770
Net OPEB obligation- end of year $§ 27639831
Current OPEB obligation $ 244 510
Noncurrent OPEB obligation 2515421
Total OPEB obligation $ 2763931

University Center's annual OPEB cost for the year, the percentage of annual OPEB cost contributed,
and the net OPEB obligation was as follows:

% of
Fiscal Annual Annual Cumulative
Year OPEB OPEB Cost Net OFPEB
Ended Cost Contributed Obligation
June 30, 2013 $ 323,332 441% 32,763,931
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NOTES TO FINANCIAL STATEMENTS
June 30, 2013

Funding Status and Funding Progress

As of July 1, 2012, the most recent actuarial valuation date, the plan was 13.4% funded. The
actuarial accrued liability for benefits was $4,465,184 and the unfunded actuarial accrued liability
{(UAAL) was $3,865,770. The covered payroll {annual payroll of active employees covered by the
plan) was $1,073,400, and the ratio of the UAAL to the covered payroll was 360%.

As of June 30, 2013, the market value of the plan assets was $1,866,191. It is University Center's
plan to continue funding this liability in the coming year.

Actuarial valuations of an ongoing benefit plan involved estimates of the value of reported amounts
and assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined -
regarding the funded status of the plan and the annual required contributions of the employer are
subject to continual revision as actual results are compared with past expectations and new estimates
are made about the future. The schedule of funding progress, presented as required supplementary
information below, presents the first year of information for the actuarial value of plan assets. In
subsequent years, the schedule of funding progress will provide information about whether the
actuarial value of plan assets are increasing or decreasing over time relative to the actuarial accrued
liabilities for benefits.

Actuarial Methods and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as
understood by the employer and the plan members) and include the types of benefits provided at the
time of each valuation and the historical pattern of sharing of benefit costs between the employer and
plan members to that point. The actuarial methods and assumptions used include techniques that
are designed to reduce the effects of shori-term volatility in actuarial accrued liabilities and the
actuarial value of assets, if any, consistent with the long-term perspective of the calculations.

In the July 1, 2012, actuarial valuation, the entry age normal actuarial cost method was used. The
actuarial assumptions included a 6.0 percent investment rate of return (net of administrative
expenses) which is the current expected long-term investment returns on plan assets, the maximum
annual healthcare cost trend of 4.0 percent, an annual payroll increase of 2,75 percent, and an
inflation factor of 2.75 percent per year. The initial UAAL was fully amortized at transition on July 1,
2012,

Required Supplementary Information: Schedule of Funding Progress

Actuarial Accrued Unfunded Annual
Liability (AAL}—  Actuarial Value  Liability {LIAAL) Coverad UAAL asa%
Actuarial Entry Age of Assets Funded Payroll of Payrall
Valuation Date (a) (D) {a-b) Status (bla) {c) ([a-b)c)
07/01H2 $ 4,465 184 $ 509414  §3,865,770 13.4% $ 1,073,400 2680%

The year ended June 30, 2012, represented the year of implementation of GASE Statement No. 45.
In future years, as actuarial valuations become available, three-year trend information will be
provided.
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NOTES TO FINANCIAL STATEMENTS
June 30, 2013

NOTE 10 - RELATED PARTY TRANSACTIONS

Management Services
University Center provides accounting andfor other management services to HSU Associated
Students (AS). Based on agreements, University Center earned $146,500 from AS for services
during the year ended June 30, 2013. As of June 30, 2013, AS owes $501 to UC, which is included
in accounts receivable.

Leases
University Center has lease agreements with HSU that are described in Note 8.

During the year ended June 30, 2013, University Center contributed $315,850 of cash to the HSU
West Gym Improvement Project. As part of ongoing operations, University Center contributed
$200,061 of dining goods and services to HSU during the year ended June 30, 2013.
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HUMBOLDT STATE UNIVERSITY CENTER

BOARD OF DIRECTORS
Sehedule of Met Positicn
Jume 30, 2083
{for incluzion fn e Californis State Universiny)
Assets:
Currenl Assens
Cash and cash equivalents 5 54022
Shori-term investments 7,590,012
Accounts receivable, net [rir1 v
Leases receivable, curment portion -
Motes receivable, currenn portion
Pledpes receivable, net -
Prepaid expenses and other assels 120,018
Towal curremt assens B.746,634
Moncument assets:
Feesiricted cash and cash equivalents -
Accounts receivable, net -
Leases recoivable, net of cument portion -
Notes receivable, net of corrent pertian -
Student loans receivable, pet
Pledges receivable, net
Endowmen investments -
Quber Igng-term knvestments 3336007
Caprtal asses, net 1,119,037
Oiher assels -
Total nomenarent 25213 4,455,044
Toaal nssets 13,201,678
Defemed oarflows of resoarces:
Unamartized loss on refanding{s) -
Total deferred cutflows of resousees -
Liabilites:
Cuarrent liabilities:
Accounts payable 25411
Aceriwed salaries mmd benefits payable 52,814
Acerwed compensated absances— current perbion 112,001
Unearned revense 175,365
Caphialized lease obligntions = cusrent postion -
Long-term debt obligations — cument partisn
Sclf-intwrance ¢laims lability - onrrent partion
Dipoailary asteunts .
Other lahilities 450,753
Todal cnerent liahilities 76,406
Moncurrent lakdkinies;
Acemed compendated absences, met of coment pertion -
Unearnid revenue -
Cirants refasdable -
Capitalized lease ghligations, et of cumet pestion -
Lemg-tenn debl obligations, net of current partion -
Selfinsurance claims liabilities, pet of current portion
Diepositony acoounis -
(her postemployment beredlts obligation 2519421
{Oeher linkilities STLA76
Total noncurrent liabilites ] ﬂ‘g'lid‘}?
Total liabilities 3,967,503
Deferred inflows of nesources:
Deferred service concession UTanpemER] receipls
Todal deferred inflows of resources
Med Position:
Meq invesumens in capital assets 1,115,037
Restricied for:
Nemespendable - endowments -
Expendable:
Scholarships and fellowships -
Research -
Ecans -
Capital projects -
Db servics -
Cher .
Unrastricted & Ildi'|‘33
Tatal net pesition £ 9213775

Hew the ascompanying ausditors’ repon and note 1o supplementary informalion.
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HUMBOLDT STATE UNIVERSITY CENTER

BOARD OF DIRECTORS
Schedule of Revenues, Expenses, and Changes in Net Position

Year Ended June 30, 2013
ifor inclusion in the California State University)

Revenues:
Operating revenues:
Student tuition and fees (net of scholarship allowances of § b 5 i), D0
Grants and contracts, noncapital:
Federal -
State -
Local -
Mongevernmental -
Sales and services of educational aciivities -
Sales and services of auxiliary enterprises {net of schotarship
allowances of § ) 12,912,197
Other operaling revenues -
Tolal operating revenues 13,872,197
Expenses:
Operating expenscs:
Instruction -
Research -
Public service -
Academic support -

Student services -
Institutional support -
Operation and maintenance of plant .
Student grants &nd scholarships -

Auxiliary crterprise expenses 12933266
Depreciation and amortization 228,495
Total operating expenses 13,161,761
Operating income {loss) 710,436

Monoperating revenues {expenses):
State appropriations, noncapital -
Federal financial aid grants, noncapital =
State financial aid grants, noncapital -
Local financial aid grants, noncapital -

MNangovernmental and other financial aid grants, noncapital -
Other fiederal nonoperating grants, noncapital -
Gifts, noncapital -
Investment income (loss), net 36,647
Endowment income (foss), net -
Interest Expenses -
Other nongperating revenues {expenses) 98,451

el nonoperating revenues (expenses) 135,098

Income (loss) before other additions 845,534

State appropriations, capital -
Grants and gifts, capital -
Additions (reductions) (o permanent endowments -

Increasze (decrease} in net position 845,534
Met pogition;
et position at beginning of year, as previously reported 8388241
Restatements .
Mgt position &t beginning of year, as restated 8,388,241
Met position at end of year b 9,233,775

See the accompanying auditors' repert and note o supplementary information.
227




.
“uiireisdpe Loy ddns o 2oa pre wodae s ps Tyl o) rog

ooeitr % £ ELOT "0 AUNE §O FUAIESAE] JU34MI008 PHIEL 110, — 5 £ 10T 0E IUnE N DUSISIAE BT P AR (1],

- walduasap ppy — vanduEEn PRy
- warrluasap ppy = GO LIED PRY
- wORlAEp PRy - uolduTsap Py
- wotduaEp ppy - vandussp pey
- uanduasp ppy - uatduasap gy
— uniydeep ppy — wardustap poy
- unndurep ppy - uosduasap Py
— ungdusesp ppy - uusluasap PRy
LHYOESE FILAU GIRAY NSNS0 K] PIAIEAE YFRY - uoEEEp PRy
— % Pl L — 5 unsEliRiap PPy

Tumomy ) PAAEL £ 10T E WO 1E SNSRI IALIRIN0U PN BT T pnemy 20} PAEE{A £1OT 'O FN[ 1¥ SIURUITAL JUIIN pAILIRY T
= . = - = - - L 10T 'OF [ 18 S

FERLELIGS Japun R|SEACHTY AU G Pl T S00U W] SIRUEIAUL 1O U Lty
g1 05 sy 18 nusuaasie pnagagueo sapEn psseaguy ) 49 P semliEae] 1T

BITSCHDL 5  LO9ILE 5 nm GELE 5 = £ LIODEL % - 5 LI)DES L 3 SuaupsaEt R,
" - = [roquiny aarmEau ST rgua) USWITEALL USRS §E3
Al O 0T OO - TIb0as L N TIITEFL TURHE]ERAU THOL
= - - = - = - vondump ppy
- - E . - wandusap pey
U A salEu sy
- spng sdpay

FUMEIERAL SAITEREN Y
(yfncoyeemed sqeasd sapjzan) nssisu) EIILRY
yncmfsed Sty
i Spua-readau]
FEHFD]| IR
vt e Al pazi e g
U] TR AU
FpAng |enanpy
) qqRAR2RE 3G}
) 1EDEI Jo FHEIY T
LETES [RA JOYIR PUR P
b (5D S AR | ) BAIUNEE Swnae| paxg
sauumaas kg
FALLINDAT PR
E1BYL) - PUNY DOWIDOT
PAEFY WAL WEYE - PUR walnoioTy
(IFES S0 B2 LAIAS S50 [0 1SWIsasU] PIISPIRSEa) N5
pung Aumbg eiacyoey,

BB B0k
oo i
[ T I T T

I T T T T T I

L T
[ T R T T |

L

LT T T T |

- - PUNS L3 T WP TASYIEN,
- . - - - PURA U3 ] HOYS UASYIEN,
61009261 LOO'9ELE LBOTPEL'D TIF06E"L TIOGEEL (A7) plang susansaa) Asualy [eso w19 g
N 5 - % - 5 g - 5 - 5 - 5 {4Esh pung ey Laoopyg a(ding iuw)ijes (o e
[T P TCETY] [==FRTFITCH | PAALN R 1Ry [T PHarpsaupy
jurl LIEEELEIL | FUIEERLEIL Y g, pmrunsy [LTEEE s

SETOT "0E SN 8 SUImsAdl jo uepsaduiny. 1z

§ U Al o{E2 PUY YRV PAHALGR (R0 L

Fupes b yEes Pl s PRASLEE I ||
5 QUARMAES 0] PAIE]2) FUSIEMNLD LFES PR YERS PRISLISR JO WOLI0]

SE10T ‘0 Jung 1 spuarambe yne pue gem papiterd 1

T ——
——

{hpsan Uy g BIMIGYE[E SUl U walsngel log)
10E g ung
O TR ST
SHOLYEHIA L0 QEV0a
HALNAD ALBHAAIND ALYLE LOTOAMNH




I
TR ARERR e ) gt po i ogae fuieduneos 95 5

— i
EPEET 9 UNIEEIIDER puw uanpeiesdap pid,
= IR Y10 01 PHA|RL cpsatha uDTERI gy
SEFET i S [EUE G0 FOIAR Sutdeg UORTI0NR PUR IR

ITL0T *0E Aunp papud srad dg) o) afsdsd vorERpowe puE weyrnasdap p e It

LEDBLTE 5 - 3 - 5 IT9Es L T 5 - £ A TET 5 048 T @ oL
T - AT Tehk BLL) [T - - LTI SR (LB ORGP PR IR [E30 L
- = - - = SIR5ER AN R,
‘siassr Ui 1l
FIAL pAE 2IEUITT

EorREaes el Aeddos U]
EnERIE [ Y
PG IR AIRAY 0

sjaere appdugu
a . - - . - . - SRR pon $3005 LRIgT
(e pe0’ih . $hE'E woded) sz oen'l) - . (Baz'or'yy uswdley
Faindnsd pusnmg
UL PROEsIT
A 3a |
. - - . . - - - FpyIng wey). sagpe AU el )
(1555081 - . [EETR Y {5t was’ 1) - - [T E A szl Sepjing poe sBapng
AN CTI O R 13U P PR TR o R
&1 E66'T . TSP is) SLEE B - - R s it e
ORFBEG© L LILL TEFTIsr | it ISFES T - - LEFTERE 1955 [RIIED SEURINATARRRARIP 1L

St apituER) [EI0L

S B YL
FIRUE PR il
s pue ginidon Twaeg
slesuans por siydng
SHEGAM. PUR AEMOY
F1zemm g
s . - - . & . - S[RUATRU PUR S7004 ARgr]
ESITELE - 4re'es) LILLE P17 - . 1LEst’l ymandinbg
Husdond prosiag
FIuIEA DL poyeeRa]
RIBHLUSEDRY]
. - - a - - - - SRAR | LY s et d]
L{LSIL'E SBLEL) - G EET FRETRTE - - LETS AT deuy Bepiing pom sBapying
A3 s ajERouR aTsaadag
oIr (262 5L1) - itr ISTIED - - LEE'1L] st e 3T QR dIpUOU RIS L

Arackm grie Eo]

53355 AjqiBumwn B

s s S

ssardosd ur seasee oyl pesaausd Qg
wpmmwEgt | po i ey

LTS pUB SYATY

26 H BRI
=43 LI6£71L6) . Gl 168" 141 . . 16E'LL D) Rl U] yiow, U KA
- . - - . - B - AR RILHSIY PR LR B0 SR,
5 - 5 - § - 5 - 5 - 50 £ - 5 SRR FaR| P P
ST [ERdRD pqEToaRUBURIqERdipuay
FHOT e UM A1 TERnpa FUOPIPRY TpaqHyFas} ETET Iy AT
anurjeg paaspdusecy II0Z "0E B pegand Jotag aueprg
ILEIETL T EETTT ]

SEN0T 3 Aum N spassa e jo ooy psodwey e

1y L) 05 L0 ) BT L LOEPTU )
ELOT OF Y
uagiEog] BYQ
SHOLITHEA 20 Ad¥0R
WILNED ALISHAAING ALVLS LOTOSINNH




-
‘usgEialie Anereyddag of tou pm undu mompor Budwdunion w235

- 3 dopiied jauns |o Jau woguligo asuaq panoade
—_ [T R TR R |
—_ urauAnd 35| LML 3090 40 30[Es JuasTg
— E!n_._.._.m._._..n:aﬂ.ﬁu.._ SAINGUNT S5
- sruzndd SEE| WRLIUIL [FIG ]
- — - EGOT « &80T
- - - BEOT - PROT
- - - ESOT - 6pOT
- - - BT = 0T
— - — 0T = 6E0T
- - - 2907 - pL0T
— - - £E0T = 620T
- - — 2Z0L -« WIOT
— - - LT0Z - &I0T
2102
- - - [ALH
— - - Ll
— — - 3 Lird
- - - wlaz
3 4 5 ‘0E sunf Buspua Jesp
15adajap [EE] [ediauay
puk pediuiag
sunnERIq0 aswa] e « spusunted 35 menInE g §
— ]
Ee 5oz AT 5 TEE5 06! § SZThe £ GLEFL § — i — £ GLCeol ) sanmygey wapfuny [y
= = = — - = — — - 1t “gunigedge 199 ca-Bucy (R0
— p— po — = p— — = Snponpas U Si0] PIEILSLIEIN
— —_ = — - - — = {0zt  wmituand pucg paEiuowel)
— — = — — p— = — — sunypdipgn qap ex-Euaj prag,
— — — — - — - - - sl
—_ = - — - —_ — — — wolpduzeyg
g0
— - — — = - - - = HE O PHR|R 3qTing FN
— . -— — - -— — e —_ Failwg (R
i — — - —_— — - — — -_ {FRUDGE snURAa YU S S0
| — et —_ —_ — —_ — —_ — ST FnUAATY
| xR e b u-Hucey
— = — — — —_ — —_ — EiEFi) 0 39 pranden [Rie ]
— pemy — — — — — = seaeiine ema) pezEides uo wnwad prrnsoumEf]
—_ — — — = — —_ — — FIUR[TY S5040)
ssucdiedijqe a3 pozimudng
5 1p0Tu L AL 5 {oes'nal 5 FITHG L T 50— 5 - 5 GTEROI H SATUFE PRNSCUD panaY
waa0d [T T T ETETEETET FHOTHRRY [T EENE e S py TI0T 0E 0N
WO gy g 2107 o Funp pociad Jotag awereg

aaueug
sanpage Sypupae sagqey waatuo

[AVE WA U DIELS BRI B M8 BT )
10T Qg Sunyf
DT S0
SHOLDEYHD 40 4HY0R
HALNAD ALSHAAIND LVES LOTOEMNAH




iz
“ueireuuy ] Areriiey ding: o Fiee pu 1pdar anpEpoe Sleeduooon ) 35

— £ - L
LEOEIN] 5 - £ LERSI
LEn‘sll"l £ - § Lea'sll’l
B Ry asvd BE¥D

Lol 8
H — — — — — - —_ — -—
FEIET [TEXET] [CZ{ENTES [EETET] FIZYEIT] (L EITF] [T [T [E[oTE
puE jednopg pon edizu g pue [Ediupg
B TUOIE A0 103 D dBURAY

ueads-Hueg N0 1Y

{RERR LI ST BRI R o) LS En U] 10))
E1GE O auny
UOEEIBIUL 2L
SHOLITUM 20 TEY08
MALKAD ALISHAAINN LY LS LOTOAWAH

W g md uIrAep D - R¥puadranal 0] pAEHARFY = HITE 13N
uogduasap ppy
uegduap ppy
ucsriessap ppy

() seapd) snssusalps sauicy

NIRRT RITETT T §

SPUIULADETS 0 PRIR Sua[RAInDS (EEd pu [T pReICHE |0 wonao
SJEAUMDPUS = HYEPEFOTI0E J0) PAILOEY - W0 120 |0 SolyenIu] I°L

SRt (R Un JUSSEIE] 1N at o (3]
wonduvep Ey
wopdusp ppy
(e8] S8 RUS WIS IIPE U0
prs-mak ot wadiun 2 |8y GO p SLEpURSIND §0 LT
0t e 0 jau EunmeE|go 1P wa-Suoe
unsind wewn - suegego e uwErEm
eoped uALRS pa jau ‘suoiedngo | panEiiED
oot WAUCS - SUOHERNED 3553| paayFLce])
vajaadap PRI B0 10 Tese mde
FASFE [rigdns ol PR 13N < nonissd 5 §o wein e 10

wonpsod jau Jo SopENIND L

FAL
L5002 = 650T
450F - bEOT
ES0T - 60T
Q50T = HFOT
L30T - 60T
00T = bEGT
TI0E - 30T
S04 = PIOT
EDOT - LOE

0T
Lot
S0
0z
P10
g aung Rungess ey

apnpag2s vouwiyqo pgap mua-dooey 9




HIMBOLDT STATE UNIVERSITY CENTER
BOARD OF DIRECTORS
Onher Infonmation
June 30, 2013
{fer inciusion in the Cdifornia Stabe University)

-3 Transactions with Related Enditien

Amount
Payments 1o University for salaries of Univessity personnel working on contracts, grants, and other programs b2 480,378
Payments to University for other than salaries of University personnel 325,680
Payments received from University for services, space, and programs 751,250
Gifts-in-Jind to the Univessity from Auwdliary Organizations 00,061
Gifls {eash or assets) to the University from recognized Auxiliary Organizations —
Accounts {payable 1a) University {enier a5 negative number} {15,985)
Other amounts (payable to) Llniversity (enter as negative numg-2r) {9,724)
Agcounis receivable from University 20,925
Other amounts receivable from University 48,165

9 Other Postemployment Benefits Oblipation (OPER)

Annual required contribution (ARC) -1 (00,965
Conlributions during the year ;15425 1713
Increase (decrease) in net OFEE obligation (NOO) (1,516,140}
R0 - beginning of year 4. 280071
D - cind of year 3 2,763,931

10  Pollution remediation linbilities under GASE Statement No. 45:

Description Ampunt
HAudd degcription 13 —
Add description .
Add description —
Add deseription —
Add degeription —_
Add deseription —
Add description —
Add deseription —
Add descripiion —
Add deseription —

Total pollaticn remedistion labilities —
Less: corrent porniion —_
Pollution remedition labilities, net of current portion g —

11  The patore and amonnt of the prior period adjustment{s) recorded to beginning net position

Net Poaition
Tass Amount
Dr. (Cr.)
Met position as of June 30, 2012, as previgusly reported b3 BIRE,241

Prior period adjusiments:
I (list description of each adjustment) —_
2 (list description of each adjustment) —
3 (list description of each adjustmend) —_
4 (list deseription of cach adjustment) —
5 (list description of each adjustment) —_
& (list description of each adjustment) —
7 (list description of each adjustment) .
8 {list description of each adjustrment) —_—
9 {list deseription of each adjustment)

0 (list description of each adjustmant) —

Met position & of June 30, 2002, as restated % 5388241

See the accompanying nwditors' repoat and sote ro supplementary informaticn.
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HUMBOLDT STATE UNIVERSITY CENTER
BOARD OF DIRECTORS
Other Information
June 30,2013
{for indugion in the Cdifornia State University)

Provide a detailed breakdown of the journal entries (at the financial statement
line item level) booked o record each prior period adjustment:
Debit

Credit

Net position ¢lass:
1 (breakdown of adjusting journal entry)

Met position class:
2 (breakdown of adjusting journal entry)

Met position class: )
3 (breakdown of adjusting journal entry)

MNet position class:
4 (breakdown of adjusting journal entry)

Met position class:
5 {breakdown of adjusting joumnal entry)

Met position class:
& (breakdown of adjusting journal entry)

MNet position class:
7 (breakdown of adjusting journal entry)

Net position class:
8 (breakdown of adjusting journal entry)

Met position class:
9 (breakdown of adjusting journal entry)

Met position class: .
10 (breakdown of adjusting journal entry}

See the accompanying auditors' report and note to supplementary information,
-28-




HUMBOLDT STATE UNIVERSITY CENTER
BOARD OF DIRECTORS
NOTE TO SUPPLEMENTARY INFORMATION
June 30, 2013

NOTE 1 - SUPPLEMENTARY SCHEDULES

As an auxiliary organization of the California State University (CSU), Humboldt State University Center
Board of Directors {(University Center) is required to include audited supplementary information in its
financial statements in the form and content specified by CSU. As a result, there are differences in
reporting format between University Center's financial statements and the supplementary schedules for

Csu.
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Hunter, Hunter ¢’ Hunt, LLP

I . Phone 707-476-0674

1315 Foureh Steeet CERTIFIED PUBLIC ACCOLNTANTS Fax 7074760675

Eureka, California 95501 Sl www. hhh-cpacom
Mermbers of the AICTA

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Tao the Board of Directors
Humboldt State University Center

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptrolier General of the United States, the financial statements of the business-type activities of
Humboldt State University Center Board of Directors {University Center), as of and for the year ended June
30, 2013, and the related notes to the financial statements, which comprise University Center's basic financial
statements, and have issued our report thereon dated September 26, 2013,

Iinternal Contro} Over Financlal Reporting

In planning and performing our audit of the financial statements, we considered University Center’s internal
control over financial reporting {internal contral) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of University Center's internal control. Accordingly, we do not
exprass an opinion on the effectiveness of University Center's internal control.

A deficiency in internal control exists when the design or operation of a control does not aliow management
or employess, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencles, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

QOur consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal contro! that we consider to be material weaknesses. However, maferial weaknesses may exist that
have not been identified.

Compllance and Other Matters

As part of obtaining reasonable assurance about whether University Center's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required fo be reported under
Government Auditing Standards.

-30-




Purpeose of this Report

The purpose of this report is solely to describe the scope of our testing of inteal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or
on compliance. This report is an integral part of an audit parformed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

lnlwta«-v*/ uwﬂbv S =

September 26, 2013
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